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YOUR ESSENTIAL CRYPTO
CHEATSHEET: NAVIGATING
DIGITAL ASSETS WITH
CONFIDENCE

The world of cryptocurrency can feel like
a foreign land with its own language,
rules, and hidden traps. One moment
you hear about someone becoming a
millionaire overnight, and the next, you
read about a devastating hack or a
market crash. It is easy to feel
overwhelmed. Whether you are a
complete beginner or a seasoned trader
looking to refine your strategy, having a
reliable Crypto Cheatsheet at your
fingertips is the difference between
guessing and making informed
decisions. This guide is designed to be
that reference point. It strips away the
hype and provides you with the
foundational knowledge, practical tips,
and security protocols you need to
navigate the blockchain ecosystem with
genuine confidence.

What Exactly is a
Crypto
Cheatsheet?

A cheatsheet is not a get-rich-quick
scheme. Instead, think of it as a mental
map. It consolidates the core concepts,
key terminology, and essential safety
practices into one digestible resource.

The goal is to help you avoid common
pitfalls, understand market movements,
and manage your digital portfolio
without relying on luck. This particular
Crypto Cheatsheet focuses on three
critical pillars: understanding the
technology, mastering security, and
developing a sustainable investment
mindset.

THE CORE VOCABULARY YOU
MUST KNOW

Before you can trade or invest, you need
to speak the language. The crypto world
is filled with jargon that can confuse
even experienced investors. Here is a
quick reference to the most important
terms you will encounter every day.

e Blockchain: A decentralized,
digital ledger that records every
transaction across a network of
computers. It is transparent and
nearly impossible to alter.

e Wallet (Hot & Cold): A digital
tool for storing your private keys.
Hot wallets are connected to the
internet (convenient but riskier),
while cold wallets are offline
(hardware devices, more secure).

 Private Key vs. Public Key: Your
public key is like your email
address—you share it to receive
funds. Your private key is like your
password—you never share it with
anyone.

* DeFi (Decentralized Finance):
Financial services like lending,
borrowing, and trading that
operate without traditional banks,
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using smart contracts on a
blockchain.

* NFT (Non-Fungible Token): A
unique digital asset representing
ownership of a specific item, such
as artwork, music, or in-game
collectibles.

e Altcoin: Any cryptocurrency other
than Bitcoin. Examples include
Ethereum, Solana, and Cardano.

* Gas Fees: Transaction fees paid
to miners or validators to process
a transaction on a blockchain
network.

Internalizing this vocabulary is the first
step in using your Crypto Cheatsheet
effectively. It prevents you from making
costly errors by misunderstanding basic
instructions.

MASTERING SECURITY: THE
GOLDEN RULES

The single most important section of any
Crypto Cheatsheet is security. The
blockchain itself is secure, but the way
people interact with it is often the weak
link. Hackers and scammers are
constantly developing new tactics to
steal your funds. Following these rules is
non-negotiable.

Rule 1: Never
Share Your Seed
Phrase

Your seed phrase (a set of 12 to 24
words) is the master key to your wallet.
No legitimate platform, support agent, or
website will ever ask for it. If someone
asks for your seed phrase, they are a
scammer. Write it down on paper and
store it in a safe place. Do not save it in

a digital note, email, or screenshot.

Rule 2: Use a
Hardware Wallet
for Long-Term
Storage

If you are holding a significant amount of
cryptocurrency, a hardware wallet (like a
Ledger or Trezor) is essential. These
devices keep your private keys offline,
making them immune to computer
viruses and online hacks. Think of it as a
high-security vault for your digital
wealth.

Rule 3: Beware
of Phishing and
Suspicious Links

Scammers often create fake websites
that look exactly like popular exchanges
or wallets. Always double-check the URL
before entering any credentials.
Bookmark the official websites you use
daily. Never click on links in random
direct messages or emails claiming to
offer free crypto.

Rule 4: Enable
Two-Factor
Authentication

2 Crypto Cheatsheet

2022-10-25



Crypto Cheatsheet 3

(2FA)

Use an authenticator app like Google
Authenticator or Authy on all your
exchange accounts. Avoid SMS-based
2FA if possible, as SIM-swapping attacks
can bypass it. This adds a critical layer of
protection to your accounts.

UNDERSTANDING MARKET
DYNAMICS AND CYCLES

The crypto market is notoriously volatile.
Prices can swing 20% or more in a single
day. Having a strategic perspective in
your Crypto Cheatsheet helps you
avoid panic selling during a downturn or
buying at the peak of a hype cycle.

The Four Phases
of a Market Cycle

1. Accumulation: After a prolonged
downturn, prices stabilize.
Informed investors start buying
gradually. Sentiment is still
negative, but the smart money is
moving in.

2. Mark-Up (Bull Market): Prices
begin to rise rapidly. Media
attention increases, and new
investors flood in. FOMO (Fear of
Missing Out) drives the price to
irrational levels.

3. Distribution: The price reaches
its peak. Early investors begin
selling their holdings to the
latecomers. The market becomes
choppy and unpredictable.

4. Mark-Down (Bear Market):
Prices fall sharply. Panic sets in.
The media declares crypto dead.
This is the phase where weak
hands sell at a loss, while patient

investors prepare for the next
accumulation phase.

Understanding where we are in this cycle
helps you make rational decisions. Your
Crypto Cheatsheet should remind you
to buy during fear and be cautious
during euphoria.

PRACTICAL TRADING AND
INVESTMENT TIPS

Here are practical strategies that belong
in your daily reference guide. These are
not predictions, but rather principles to
guide your actions.

Dollar Cost
Averaging (DCA)

Instead of trying to time the market
perfectly, invest a fixed amount of
money at regular intervals (e.g., $50
every week). This smooths out the
volatility and reduces the risk of making
a large purchase at a peak. DCA is a
proven strategy for long-term investors.

Do Your Own
Research (DYOR)

Never invest in a project based solely on
a social media influencer's
recommendation. Read the project's
whitepaper. Look at the team behind it.
Check the tokenomics (how the supply is
distributed). Understand the problem the
project is trying to solve. If you cannot
explain the project in simple terms, you
probably should not invest in it.



Risk
Management
Position Sizing

Never put all your capital into a single
asset. Diversify across different sectors
(Layer 1 blockchains, DeFi, gaming,
etc.). A common rule is to never risk
more than 1-2% of your total portfolio on
a single trade. This ensures that a single
loss will not wipe out your account.

Take Profits
Along the Way

It is tempting to hold forever, waiting for
the moon. But taking partial profits (e.g.,
selling 25% of your position after a 2x or
3x gain) locks in profits and reduces your
risk. You can let the rest ride for long-
term potential.

TAXES AND RECORD KEEPING

This is a part of the Crypto Cheatsheet
that many people ignore until it is too
late. In most countries, cryptocurrency is
considered taxable property. Every
trade, sale, or even swap can create a
taxable event.

e Track Every Transaction: Use
tools like CoinTracker, Koinly, or
Crypto.com Tax to automatically
import your history from
exchanges and wallets.

e Know Your Cost Basis: This is
the original value of an asset you
acquired. Accurately calculating
your gains and losses depends on
this.

e Understand Holding Periods: In

many jurisdictions, assets held for
longer than a year qualify for long-
term capital gains tax rates, which
are usually lower than short-term
rates.

e Consult a Professional: Crypto
tax law is complex and evolving. A
qualified accountant who
understands digital assets can
save you thousands of dollars and
keep you compliant.

COMMON MISTAKES TO AVOID

Even experienced investors make errors.
Keeping this list in your Crypto
Cheatsheet helps you stay grounded.

e FOMO Buying: Buying a coin
because it is pumping hard. You
are likely buying from someone
who bought earlier and is selling at
a profit.

e Panic Selling: Selling everything
during a market dip out of fear.
Markets recover, but if you sell at
the bottom, you lock in your
losses.

* Ignoring Security: Using weak
passwords, not using 2FA, or
leaving funds on an exchange for
years.

e Chasing Shiny New Projects:
Every week there is a new
"revolutionary" token. Many are
scams or have no real value. Stick
to projects with proven track
records and active development.

e Over-Leveraging: Using
borrowed money (margin trading)
can amplify gains, but it can also
liquidate your entire position in
seconds. Avoid it until you have
deep experience.
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GOING CRAZY

The 24/7 nature of the crypto market
can lead to information overload and
burnout. You do not need to watch
charts every hour. Successful crypto
investing is often boring. Set up a weekly
routine: check your portfolio once a
week, read a few trusted news sources,
and review your strategy. Avoid
Telegram and Discord groups that are
full of hype and price predictions. They
will only cloud your judgment.

Reliable Sources
of Information

e CoinDesk and CoinTelegraph:
Mainstream crypto news outlets.

e Messari and The Block: In-depth
research and data.

» Official Project Blogs and
GitHub: For technical updates on
projects you hold.

e Reputable YouTubers: Look for
those who focus on education and
analysis, not hype.

BUILDING YOUR OWN CRYPTO
CHEATSHEET

The best cheatsheet is the one you
create for yourself. Start with a simple
document or a physical notebook. Write
down the rules that matter most to you.
Include your investment thesis, your risk
tolerance, and the security protocols you
will follow. When the market gets wild,
you can refer back to your own rules to
stay disciplined. This personal reference
will keep you grounded when emotions
are running high.

STAYING | FggwrléUT

Template for
Your Personal
Cheatsheet

e My Investment Goals: (e.g.,
long-term wealth building,
retirement savings)

e My Risk Limits: (e.g., maximum
10% of net worth in crypto)

e My Core Holdings: (e.g., Bitcoin,
Ethereum, and one altcoin)

e My DCA Schedule: (e.g., $100
every Monday)

e My Exit Rules: (e.g., sell 25% at a
3x gain, sell remaining if project
fundamentals change)

e Security Checklist: (e.g.,
hardware wallet for long-term, 2FA
on all exchanges, seed phrase
stored in safe)

CONCLUSION: YOUR JOURNEY
STARTS NOW

The cryptocurrency landscape is still in
its early stages. It will continue to
evolve, presenting both incredible
opportunities and significant risks. A
Crypto Cheatsheet is not a magic
formula for instant wealth. It is a
practical tool for clarity and discipline.
By mastering the vocabulary, prioritizing
security, understanding market
psychology, and sticking to a proven
strategy, you position yourself to
participate in this technological
revolution with eyes wide open.
Remember that patience and continuous
learning are your greatest assets. Keep
this guide close, update your knowledge



regularly, and always make decisions of finance is being built right now, and
based on logic, not emotion. The future you have a front-row seat.
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