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UNDERSTANDING
THE NJ 1040 HW
FORM: A
COMPLETE GUIDE
FOR NEW JERSEY
TAXPAYERS

Filing  taxes  can  often
feel  like  navigating  a
c o m p l e x  m a z e ,
especially  when state-
specific  forms  are
involved.  For  New
Jersey  residents  who
o b t a i n e d  h e a l t h
insurance  through  the
state's  official
marketp lace ,  Get
Covered  New  Jersey,
o n e  p a r t i c u l a r
document  p lays  a
crucial role in ensuring
your  tax  re turn  i s

a c c u r a t e  a n d
compl iant :  the  Nj
1040 Hw Form.  This
form,  officially  known
as  the  New  Jersey
Hea l th  Insurance
Premium  Tax  Credit
Reconciliation  form,  is
e s s e n t i a l  f o r
r e c o n c i l i n g  t h e
advance  payments  of
the premium tax credit
you may have received
during  the  tax  year.
Whether  you  are  a
first-time  filer  or  a
seasoned  taxpayer,
understanding  this
form is vital to avoiding
errors,  maximizing
y o u r  r e f u n d ,  a n d
s t a y i n g  i n  g o o d
standing with the New
Jersey  Div is ion  of
Taxation.
This  comprehensive
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guide  will  walk  you
through everything you
need  to  know  about
t h e  N j  1 0 4 0  H w
F o r m .  F r o m  i t s
p u r p o s e  a n d  w h o
needs  to  file  it,  to  a
s t e p - b y - s t e p
breakdown  of  how  to
complete it accurately,
we  will  cover  all  the
essential  details.  By
the end of this article,
you  will  have  a  clear
and  confident
understanding  of  how
t o  h a n d l e  t h i s
i m p o r t a n t  t a x
document,  ensuring
y o u  m e e t  y o u r
obligations  and  take
full  advantage  of  the
benefits  available  to
you under New Jersey
law.

WHAT EXACTLY IS
THE NJ 1040 HW
FORM?

The Nj 1040 Hw Form
is  a  state-specific  tax
document that works in

conjunction  with  your
New  Je rsey  Gross
Income  Tax  Return
(Form  NJ-1040).  Its
primary  purpose  is  to
reconcile  the  amount
of  premium tax credit
you were estimated to
receive  in  advance
with  the  actual  credit
you  are  entit led  to
based  on  your  final
annual  income.  When
you enroll  in  a  health
insurance plan through
Get  Cove red  New
Jersey, you may qualify
for  a  premium  tax
credit that helps lower
your monthly insurance
premiums.  You  can
choose  to  have  this
credit  paid  directly  to
y o u r  i n s u r a n c e
company  throughout
the year. This is known
a s  a n  a d v a n c e
p a y m e n t  o f  t h e
premium tax credit.
At  the end of  the tax
year, the Nj 1040 Hw
F o r m  i s  u s e d  t o
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compare  the  advance
payments you received
with  the  credit  you
actually  qualify  for
based  on  your  exact
annual  household
income and family size.
I f  t h e  a d v a n c e
payments  were  too
low, you can claim the
additional  credit  on
y o u r  t a x  r e t u r n ,
increasing your refund
or reducing the amount
you owe. Conversely, if
the advance payments
were too high, you may
need to repay some or
a l l  o f  t h e  e x c e s s
a m o u n t .  T h i s
reconciliation  process
e n s u r e s  t h a t  t h e
financial  assistance
provided  through  the
m a r k e t p l a c e  i s
accurately aligned with
your  financial  situation
for  the  entire  year.

WHO NEEDS TO
FILE THE NJ 1040

HW FORM?

Not  every  New Jersey
taxpayer  will  need  to
file  the  Nj  1040  Hw
F o r m .  Y o u  a r e
required  to  complete
and attach this form to
your NJ-1040 if you or a
f a m i l y  m e m b e r
enrolled  in  a  qualified
health plan through the
Get  Cove red  New
Jersey marketplace and
received  advance
p a y m e n t s  o f  t h e
premium  tax  credit.
Several  specific
scenarios  mandate
filing  this  form:

You received
advance credit
payments: If
you chose to
have a portion of
your estimated
premium tax
credit paid
directly to your
insurance
company each
month to lower
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your premiums,
you must file this
form to reconcile
those payments.
You enrolled in
a plan through
the
marketplace:
Even if you did
not receive
advance
payments, if you
enrolled through
Get Covered New
Jersey and
believe you
qualify for the
premium tax
credit, you
should file the Nj
1040 Hw Form
to claim the
credit on your
tax return.
Your income or
family size
changed during
the year: If you
experienced a
change in
income (such as
a raise, job loss,

or reduced
hours) or a
change in family
size (such as a
marriage,
divorce, birth, or
death of a
dependent),
filing this form is
essential to
accurately
reconcile your
credits.
You are unsure
of your
eligibility: If you
are uncertain
whether you
qualify for the
credit, it is
always safer to
file the Nj 1040
Hw Form. The
form will help
determine the
correct amount
based on your
final annual
figures,
potentially
resulting in a
larger refund.
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It is important to note
that  i f  you  d id  not
enroll in a marketplace
p lan  o r  i f  you  had
coverage  ent i re ly
outside of Get Covered
New  Jersey  (such  as
through  an  employer
or a private plan), you
generally do not need
to  file  this  form.
However,  if  you  had
a n y  m a r k e t p l a c e
coverage, even for part
of the year, you should
carefully  review  your
c i rcumstances  to
determine  if  filing  is
required.

KEY COMPONENTS
OF THE NJ 1040
HW FORM

Understanding  the
structure  of  the  Nj
1040  Hw  Form  will
make the filing process
much  smoother.  The
form  is  divided  into
s e v e r a l  l o g i c a l
sections,  each  serving
a  distinct  purpose  in

the  reconci l iat ion
process:

Part I:
Annual
and
Monthly
Premium
Tax
Credit
This  sect ion  is  the
heart  o f  the  form.
Here,  you  will  report
information  for  each
month of the tax year.
Y o u  w i l l  l i s t  t h e
monthly  premiums for
your  qualified  health
plan, the second lowest
cost silver plan (SLCSP)
premium  fo r  your
household,  and  the
amount  of  advance
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c r e d i t  p a i d  e a c h
month.  This  part  also
requires you to report
your annual household
income and family size,
which  are  critical  for
calculating your actual
premium tax credit.

Part II:
Premium
Tax
Credit
Claim
and
Reconcili
ation
After you have entered
all the monthly data in
Part I, Part II performs
t h e  a c t u a l
reconc i l i a t ion .  I t

calculates  the  total
annual  premium  tax
credit you are entitled
t o  b a s e d  o n  y o u r
income and family size.
It  then  compares  this
figure  with  the  total
advance payments you
received.  The  result
will  be  one  of  three
outcomes:

You are owed
additional
credit: If your
actual credit is
higher than the
advance
payments, the
difference is
added to your
refund or
reduces your tax
liability.
You owe
excess credit
repayment: If
your actual credit
is lower than the
advance
payments, you
will need to
repay the
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difference,
subject to certain
income-based
limits.
There is no
difference: If
the amounts
match, no
adjustment is
needed.

Part III:
Shared
Policy
Allocation
If  you shared a policy
with  someone  who  is
not on your tax return
(for  example,  a  non-
dependent  child),  you
will  need  to  complete
this section. It allocates
the premium tax credit
among  the  different
tax  filers  who  were
covered  under  the
same policy.  This part

can  be  complex  and
o f t e n  r e q u i r e s
coordination  between
t w o  o r  m o r e  t a x
returns.

STEP-BY-STEP
INSTRUCTIONS
FOR COMPLETING
THE NJ 1040 HW
FORM

Filling out the Nj 1040
Hw  Form  requires
careful  attention  to
detail.  Follow  these
s t e p s  t o  e n s u r e
accuracy:

Gather your1.
documentation
: Before you
begin, collect
your Form 1095-
A from the Get
Covered New
Jersey
marketplace.
This form
contains all the
monthly
information you
need: your
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monthly
premium
amounts, the
SLCSP premium,
and the advance
credit payments.
You will also
need your
completed
federal tax return
(Form 1040 or
1040-SR) and
any other income
documents.
Complete your2.
federal return
first: The
premium tax
credit
reconciliation
process begins
on your federal
return (Form
8962). While the
Nj 1040 Hw
Form is a state-
specific
document, many
of the figures you
need will come
directly from
your federal

calculations.
Ensure your
federal return is
fully prepared
before moving to
the state form.
Enter your3.
personal
information: At
the top of the
form, provide
your name,
Social Security
number, and
filing status,
exactly as they
appear on your
NJ-1040.
Fill in Part I4.
monthly: Using
your Form 1095-
A, enter the
information for
each month you
were enrolled in
a marketplace
plan. This
includes the
monthly
enrollment
premium, the
SLCSP premium,
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and the advance
credit payment.
Be meticulous
here; even a
single
transposed digit
can lead to an
incorrect
reconciliation.
Complete Part5.
II: Transfer your
household
income and
family size from
your federal
return. The form
will then
calculate your
actual premium
tax credit.
Subtract the total
advance
payments from
this figure to
determine if you
owe a repayment
or are due an
additional credit.
If applicable,6.
complete Part
III: If you shared
a policy with

another tax filer,
follow the
allocation
instructions
carefully. This
section typically
requires
prorating
amounts based
on the number of
months each
person was
covered.
Transfer the7.
result to your
NJ-1040: The
final amount
from Part II
(either an
additional credit
or a repayment)
will be entered
on the
appropriate line
of your New
Jersey Gross
Income Tax
Return. If you are
due an additional
credit, it will
increase your
refund. If you
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owe a
repayment, it will
reduce your
refund or
increase the
amount you must
pay.

COMMON
MISTAKES TO
AVOID WHEN
FILING THE NJ
1040 HW FORM

Errors on the Nj 1040
Hw  Form  can  delay
your  refund or  trigger
an audit from the New
Jersey  Div is ion  of
Taxation.  Being aware
of common pitfalls will
help you avoid them:

Using incorrect
SLCSP
amounts: The
second lowest
cost silver plan
premium is a
critical figure
that varies by
policy and year.
Using the wrong

amount can
throw off your
entire
reconciliation.
Always refer to
your official Form
1095-A for the
correct numbers.
Forgetting to
include all
months of
coverage: If you
were enrolled in
a marketplace
plan for only part
of the year, you
must still report
those months.
Do not assume
you can skip
months where
you did not
receive advance
payments.
Mishandling
household
income
changes: If your
income
fluctuated during
the year, failing
to report these
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changes
accurately can
lead to a
significant
repayment or a
missed credit.
The form is
designed to
account for
annual income,
but you should
ensure your
figures are
consistent with
your federal
return.
Neglecting to
file if you did
not receive
advance
payments: Even
if you chose not
to receive
advance credits,
you may still be
eligible for the
premium tax
credit at tax
time. If you do
not file the Nj
1040 Hw Form,
you will miss out

on this valuable
tax benefit.
Improperly
handling
shared
policies: Part III
allocation can be
confusing. If you
shared a policy
with someone
else, seek
professional
guidance or use
tax software that
prompts you
through the
allocation
process step by
step.

IMPORTANT
DEADLINES AND
WHERE TO FILE
THE NJ 1040 HW
FORM

The Nj 1040 Hw Form
is  filed  as  an
attachment  to  your
N e w  J e r s e y  s t a t e
income  tax  return.
Therefore, it is subject
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to the same deadlines
as  your  NJ-1040.  For
most  taxpayers,  this
means  the  form must
be  postmarked  or
electronically  filed  by
A p r i l  1 5  o f  t h e
following  year.  If  you
request  an  extension
for your federal return,
you  generally  receive
an  automat ic  s ix -
month  extension  for
your New Jersey return,
g i v i n g  y o u  u n t i l
October  15  to  file.
H o w e v e r ,  i t  i s
important to note that
an extension of time to
file  is  not  an extension
of time to pay. If  you
owe  tax,  you  should
estimate  your  liability
and pay by the original
April deadline to avoid
penalties and interest.
When  you  file  your  Nj

1040  Hw Form,  you
will  submit  it  along
with  your  NJ-1040.  If
you  are  filing
electronically, your tax
software  will  typically
guide you through the
process  of  attaching
the  form.  If  you  are
filing  a  paper  return,
you  should  print  the
completed  form  and
mail  it  to the address
p r o v i d e d  i n  t h e
instructions  for  your
N J - 1 0 4 0 .  A l w a y s
doub le -check  the
mailing  address,  as  it
can vary depending on
whether you are due a
r e f u n d  o r  h a v e  a
balance due. Keeping a
copy of your completed
Nj 1040 Hw Form and
a l l  s u p p o r t i n g
d o c u m e n t a t i o n
(including


